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Portfolio Review

The OneAscent Large Cap Core ETF (OALC) slightly underperformed the 
benchmark in the 4th quarter of 2023 (see performance table below) as 
the overall market continued to accelerate in the final quarter of 2023.  
Excitement around the U.S. Federal Reserve apparent pause on interest 
rate increases and possible reversal in 2024 led to a risk-on environment.  
Technology was the best performing sector again and growth and 
momentum factors performed the best. 

The biggest contributors to the portfolio’s performance were Gartner Inc 
(3.8% of portfolio), Qualys Inc (2.4% of portfolio), and Palo Alto Networks 
Inc (2.7% of portfolio).  The biggest detractors were Bunge Global Inc 
(3.3% of portfolio), Cisco Systems (3.5% of portfolio), and Seaboard Corp 
(2% of portfolio).  Technology, Consumer Discretionary, and Health Care 
contributed the most by sector while Consumer Staples, Financials, and Materials detracted the 
most.   

The portfolio’s substantial overweight to technology was the biggest positive driver while the 
cash position dragged down performance in such a torrid market.  Stock selection was a positive 
contributor in the quarter but the allocation effect, due to higher cash levels, was negative.

The fourth quarter was a good proxy for the year as a whole as technology, growth, momentum, 
and lower quality stocks performed the best in 2023.  Value and most quality factors were the 
biggest losers and the market ended with the similar exuberance that drove the euphoria of 
Artificial Intelligence momentum earlier in the year.  Valuations suggest high expectations of future 
profit growth and much lower interest rates are now firmly priced in. 

The skew in the U.S. large-cap equity market became more pronounced in 2023.  There has never 
been as much concentration of weight in such few names in the S&P 500 as there is now (as of 
2023 year-end).  The top 7 companies by market cap in the S&P 500, the so-called Magnificent 
Seven, that make up 26% of the entire market cap of the S&P 500.  Those seven companies, 
which are just 1.2% of the 500 companies in the index, accounted for 60% of the performance 
of the S&P 500 in 2023.  Only 26% of the companies in the index rose more than the index for the 
year, and a full 33% of companies had negative performance in a year when the index rose 26.3%.  
For better or worse, how this concentration evolves and the fate of these seven companies will 
necessarily dictate how the “U.S. market” performs in the foreseeable future.
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Quarterly Commentary
Macro that Mattered

• The Fed left rates unchanged at their December meeting and 3 rate cuts were then priced in 
for 2024.  Even though Chairman Powell’s comments suggested they did not think inflation is 
still elevated and not defeated yet, them market rallied into the end of the year.

• The expectations of future rate cuts in the offing had compound effects as the 10yr treasury 
rate fell below 4% after reaching 5% in October.  

• Consumer sentiment, mortgage approvals, and retail sales all rose sharply even though non-
performing loans at banks have been rising.  

• The unemployment rate fell as more jobs were created than expected in December.
• The Director of the FBI announced that terror threats to the U.S. were at an all time high and 

that there were “blinking lights everywhere.” 
• Israel’s declared war against Hamas which led to more than 19,000 Palestinians killed since 

October 7th compared to 1,200 Israelis.  The war has sparked tensions throughout the region 
as several other Iranian proxy groups provoke Israel with missile strikes from neighboring 
countries.  

• Relations with China continued to deteriorate leading up to the Taiwan election in January.
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• Economic stability, still fueled by the compounding effect of massive COVID stimulus, has 
been the driver of equity markets up until now.  Rising consumer credit along with higher non-
performing loans at banks show this trend to be on its last legs.  Inflationary effects due to the 
wage-price spiral may keep inflation above the 2% target for some time but equity investors are 
pricing in much lower interest rates in the near-term. 

• US-China relations continued to deteriorate during the second quarter and are getting to 
worrisome levels.  The obliviousness of the current administration’s approach toward China is 
becoming more and more apparent and we now appear to be sleepwalking towards war – this 
is, by far, our biggest concern.

• In our opinion, the incredibly weak U.S. administration has done more to endanger the 
global geopolitical balance than any other president.  Pulling troops from Afghanistan during 
his first size months in office encouraged Russia’s Putin to try and take over Ukraine, has 
emboldened Iran to further fund their proxies (with huge increased of oil money allowed by 
President Biden) and encourage Hamas’ attach on Israel, and allowed China to bully Taiwan 
and provoke other Southeast Asian countries in the South China Sea.  The world has become a 
powder keg under President Biden’s watch.  

• As equity markets continued to rise despite higher interest rates, current valuations are still 
well above the 10yr averages.  

• Overall, we are concerned about US equity markets going forward.  Technology has been 
virtually the sole driver of returns thus far this year and A.I. stocks are now at levels akin to 
the Tech Bubble of the late 1990’s.  The market’s obsession over the last couple of years that 
transitory inflation will reverse quickly and the Fed will resume their infinite quest of lowering 
interest rates, has helped to keep interest rates low and stock valuations high.  The idea of a 
“higher for longer” rate environment along with potential stagflation could make for a difficult 
times ahead and we feel that the equity markets are still not pricing in that reality.  

Quarterly Data

Source: Bloomberg Source: Bloomberg
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Performance Table

IMPORTANT RISK DISCLOSURES RELATED TO CHARTS:
US Large Cap (R1000)  =  Russell 1000 Index                         
US Large Cap (SPX)  =  S&P 500 INDEX
US NASDAQ   =  NASDAQ Composite Index
US Small Cap  =  Russell 2000 Index
US Growth  =  Russell 1000 Growth Index
US Value  =  Russell 1000 Value Index
Info Technology - US  =  Russell 1000 Index Technology
Industrials - US  =  Russell 1000 Index Industrials
Consumer Disc - US  =  Russell 1000 Index Consumer Di
Consumer Staples - US  =  Russell 1000 Index Consumer St
Energy - US  =  Russell 1000 Index Energy
Materials - US  =  Russell 1000 Index Basic Mater
Health Care - US  =  Russell 1000 Index Health Care
Utilities - US  =  Russell 1000 Index Utilities
Communication Serv - US  =  Russell 1000 Index Basic Mater
Financials - US  =  Russell 1000 Index Financials 

Note: All returns are in USD
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Performance date quoted represents past performance and past 
performance does not guarantee future results, investment return and 
principal value will fluctuate, investor’s shares, when redeemed, may be 
worth more or less than their original cost, and current performance 
may be lower or higher than past performance quoted here. To obtain 
performance data current to the most recent month-end, please call 
1-800-222-8274 or visit our website at https://investments.oneascent.
com/etfs.

Market Price represents the fund’s closing market price through 
December, 29 2023.
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Investors should carefully consider the investment objectives, risks, and charges and expenses 
of the fund before investing. The prospectus contains this and other information about the 
fund, and it should be read carefully before investing. Investors may obtain a copy of the 
prospectus by calling 1-800-222-8274 or clicking the link above. The fund is distributed by 
Northern Lights Distributors, LLC, Member FINRA/SIPC, which is not affiliated with OneAscent 
Investment Solutions, LLC.

Important Risk Information:

Exchange-traded funds involve risk including the possible loss of principal. Past performance does 
not guarantee future results.
The Adviser invests in equity securities only if they meet both the Fund’s investment and values-
based screening requirements, and as such, the returns may be lower than if the Adviser made 
decisions based solely on investment considerations.
Larger, more established companies may be unable to attain the high growth rates of successful, 
smaller companies during periods of economic expansion.
The Fund faces numerous market trading risks, including the potential lack of an active market 
for Fund sharers, losses from trading in secondary markets, and periods of high volatility and 
disruption in the creation/redemption process of the Fund. These factors may lead to the Fund’s 
shares trading at a premium or discount to NAV.
The Fund is a new ETF and has a limited history of operations for investors to evaluate. The Adviser 
has not previously managed a mutual fund or an ETF.
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