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Weekly Update — August 18, 2025

Key Events: The Alaskan summit disappoints

Market Returns Ending 8/15/2025

President Trump’s meeting with Vladimir Putin in Alaska
Category PLLCE SR yielded little progress toward ending the war in Ukraine.
us Putin remains firm in his demand that Ukraine relinquish
Large Cap | 1.0% 4.1% | 10.5% | control of certain territories as a condition for peace.

MidCap | 2.5% | 4.2% | 4.6% | Domestically, inflation data came in slightly hotter than
SmallCap| 3.1% | 5.3% | 3.4% | expected, dampening hopes for near-term rate cuts that
TRl had gained traction following July’s weak jobs report.
Developed| 2.4% | 3.5% | 24.1% | Me€anwhile, a strong earnings season has helped keep
equity markets in positive territory.'

Emerging | 1.6% | 4.6% | 20.8%
Market review: Rate cut expectations support stocks

Bonds
Aggregate| 0.0% 0.3% 4.4% Global equity markets rose, led by small and mid-cap US
High Yield| 0.3% | 1.0% | 5.6% | Stocksand international stocks. In contrast, US large cap
technology stocks paused after a strong run and bonds

US Equity Style Returns remained largely flat.

Weekly Outlook: Earnings, capital spending and the future
Value Core  Growth

With roughly 90% of earnings season complete, results
have been broadly positive. About 80% of companies
beat earnings estimates, driving overall earnings growth
of 12%. However, consumer discretionary stocks lagged,
with only a 72% beat rate. Companies like Nike
highlighted ongoing consumer weakness.
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Technology earnings were strong, but with a caveat:
tech firms are reinvesting aggressively, spending more
YTD than their earnings on capital expenditures. (see chart
Value  Core Growth below) This surge in spending on data centers, chips,
and cloud infrastructure appears to be driven by real
demand. Still, there's a risk that these investments may
not translate into bottom-line growth, especially with
tech sector margins already at historically high levels.
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We continue to advocate for broad diversification across
asset classes and market caps. Mid-cap stocks, while
Source: Bloomberg overshadowed by mega-cap tech names, offer attractive
valuations and should not be overlooked.
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Al Firms are spending 1.3x their earnings on capital
expenditures'
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VALUATION

* Rising real yields have made bonds an
attractive investment

* Price to cash flow multiples for mid-caps and
international equities are attractive versus the
S&P 500; even more so versus technology.

* High US stock valuations support global
diversification.

SENTIMENT

Fewer stocks making new highs suggests the
rally may be vulnerable

» Investor sentiment has returned to neutral
levels.

* Low volatility suggests complacency in both
stock and bond markets

ECONOMY

* Weaker data and downward revisions have
exposed cracks in the job market

+ Al-related CapEx is booming! Projections for
incremental power demand imply significant
growth by 2030.

+ Economic data has continued to improve in
the US and globally

TECHNICAL

+ Credit spreads have narrowed, reflecting lower
levels of corporate distress

* The stock market is entering a pericd typically
associated with weak returns

* ME&A activity surged in July almost matching
the activity for the Americas in the first half.
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This material is intended to be educational in nature’, and not as a recommendation of any
particular strategy, approach, product or concept for any particular advisor or client. These
materials are not intended as any form of substitute for individualized investment advice. The
discussion is general in nature, and therefore not intended to recommend or endorse any asset
class, security, or technical aspect of any security for the purpose of allowing a reader to use the
approach on their own. Before participating in any investment program or making any investment,
clients as well as all other readers are encouraged to consult with their own professional advisers,
including investment advisers and tax advisors. OneAscent can assist in determining a suitable
investment approach for a given individual, which may or may not closely resemble the strategies
outlined herein.

Source: JP Morgan
i Source: Bloomberg, Macrobond.

i Market Returns reference the following indices: Large Cap — S&P 500, Mid Cap Growth — Russell Midcap growth, Mid Cap Value —
Russell Midcap Value, Small Cap — Russell 2000, Developed — MSCI EAFE, Emerging — MSCI Emerging Markets, Aggregate —
Bloomberg US Aggregate, High Yield — Bloomberg High Yield
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