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Weekly Update — May 28, 2024

_ Key Events: The best is yet to come (?)

Market Returns Ending 5/24/2024

Category 1 Week MTD YTD Nvidia, a primary driver of recent returns, soundly beat
us earnings estimates and raised expectations; the company
Large Cap | 0.0% 5.5% 11.8% | believes best is yet to come.

Mid Cap | -1.0% 3.6% 6.4% | The other driver of markets, the Fed, has been less

Small Cap| -1.2% | 5.0% 2.6% | consistent. Meeting minutes clarified that inflation has not
ationa declined enough, so rate cuts may be on hold.

Developed| -0.6% 4.2% 7.8%
Emerging | -0.7% 4.6% 7.6%

The stellar Nvidia earnings report drove gains in the tech
onds

sector. Several concerns materialized this week, however.

Market review: Earnings season provides mixed messages

Aggregate| -0.3% 1.7% -1.7%
High Yield| -0.2% 1.1% 1.6% | 1 The retail sector showed poor sales data', and
several retailers missed earnings estimates.
US Equity Style Returns _ )
2. Credit delinquencies are increasing'.
Weekly _ _
Value Core  Growth 3. News reports noted losses realized by A triple-A

rated real estate-backed bond'i.

Large Both the consumer and real estate sectors appear to be
Mid weakening. Inflation worries added to the mix, causing
both stocks and bonds to end the week lower.
Small Outlook: Focused on earnings growth and the Fed
The whole market, not just the tech sector, needs to report
YTD solid earnings in 2024 to support solid stock returns.
Value Core  Growth Analysts believe earnings will broaden, and stock returns
should be less reliant upon tech.
L .
arge We are also watching the Fed-what they say and what
Mid they do. The chart below illustrates the sentiment of Fed
speakers over time. The Fed became more concerned
Small about inflation in April and May. With the S&P 500 up 11%

YTD, it may be wise to temper market enthusiasm just a bit.

Source: Bloomberg

We are positioned for these concerns. Our portfolios are
diversified, and we have shifted our fixed income portfolios to a more cautious stance. Likewise,
we are focused on risk management in every asset class.

We are not worried about poor earnings or inflation, but we are prepared for them.

»



The Federal Reserve has become more hawkish in recent speeches v
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OneAscent Navigator Outlook: May 2024
VALUATION

The shift from 7 expected 2024 rate cuts to
just 1 has led to a decline in valuations.

+ International stocks are a compelling value,
trading at a greater discount than normal.

+ Corporate bond premiums have narrowed,
but bond yields remain attractive relative.

ECONOMY

* US leading indicators remain in negative
territory but are recovering from their lows.

* Core PCE - The Fed's preferred inflation
gauge — is trending down despite some
higher monthly readings in 1Q 2024.

* Profit margins are forecast to continue their
recovery from 2022 lows.

TECHNICAL

+ Despite short term volatility, technicals remain
healthy; the number of 52-week highs and
lows suggest April's pullback was normal.

+ The pullback we have experienced so far is
both normal and less than average — intra-
year decline have averaged 14%.

SENTIMENT

Investor sentiment, a contrarian indicator, has
been bullish for several months, despite a brief
decline during April's volatility.

» The Conference Board Consumer Confidence
survey dropped to levels last seen during the
2022 bear market.
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This material is intended to be educational in nature’, and not as a recommendation of any
particular strategy, approach, product or concept for any particular advisor or client. These
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materials are not intended as any form of substitute for individualized investment advice. The
discussion is general in nature, and therefore not intended to recommend or endorse any asset
class, security, or technical aspect of any security for the purpose of allowing a reader to use the
approach on their own. Before participating in any investment program or making any investment,
clients as well as all other readers are encouraged to consult with their own professional advisers,
including investment advisers and tax advisors. OneAscent can assist in determining a suitable
investment approach for a given individual, which may or may not closely resemble the strategies
outlined herein.

Source: Bloomberg US Retail Sales Stall After Downward Revisions in Prior Months - Bloomberg

i Source: New York Fed Quarterly report on household debt and credit

il Source: Yahoo Finance Losses Pile Up in Top-Rated Bonds Backed by Commercial Real Estate Debt (yahoo.com)

v Source: Bloomberg Economics. This chart is the result of a natural language processing model, generated by artificial intelligence,
which measures how hawkish (biased towards higher rates) or dovish (biased towards lower rates) Fed officials are in the speeches
they give. After becoming more dovish throughout the year, we have seen a spike in hawkish sentiment during April and May.

¥ Market Returns reference the following indices: Large Cap — S&P 500, Mid Cap Growth — Russell Midcap growth, Mid Cap Value —
Russell Midcap Value, Small Cap — Russell 2000, Developed — MSCI EAFE, Emerging — MSCI Emerging Markets, Aggregate —
Bloomberg US Aggregate, High Yield — Bloomberg High Yield
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https://www.bloomberg.com/news/articles/2024-05-15/us-retail-sales-stall-after-downward-revisions-in-prior-months
https://finance.yahoo.com/news/losses-pile-top-rated-bonds-110000825.html
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